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E.O. 11652: N/A 
TAGS: ETDR, PN 

SUBJECT: BANANA EXPORT TAX, MFN IMPLICATIONS 
REF: (A) STATE 76867: (B) STATE 78502; (C) PANAMA 1969 

1. WITH REGARD TO MFN IMPLICATIONS OF APPLICATION BANANA EXPORT TAX, 
EMBASSY HAS NO REPEAT NO INDICATION THAT PANAMA INTENDS TO DISCIRMI- 
NATE BETWEEN "TRADITIONAL AND NON-TRADITIONAL MARKETS." LAW NO. 30 
OF MARCH 27, 1974, MERELY CHANGES TWO WORDS OF PARAGRAPH NO. 2, 
ARTICLE NO. 585 OF THE FISCAL CODE WHICH NOW READS AS FOLLOWS: 
BANANAS WILL BE SUBJECT TO AN EXPORT TAX OF TWO AND ONE HALF CENTS 
(B/0.025) FOR EACH POUND (454 GRAMS). FORMERLY THE TAX WAS TWO CENTS 
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PER STEM. ACCORDING TO LAW NO.30, THE TAX BECAME EFFECTIVE 
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APRIL 1. 1974. 

2. ACCORDING TO OFFICIAL OF U.S. BANANA EXPORTING FIRM, CHIRIQUI 
LAND COMPANY (SUBSIDIARY OF UNITED BRANDS), GOVERNMENT HAS GIVEN 
NO INDICATION OF CHANGE IN APPLICATION OF BANANA EXPORT TAX. 

COMPANY UNDERSTANDS NEW TAX RATE MUST BE PAID REGARDLESS OF 
EXPORT DESTINATION. 

3. EMBASSY ARRANGING APPOINTMENT WITH EITHER MINISTER OR VICE 
MINISTER OF COMMERCE AND INDUSTRIES TO EXPLAIN USG VIEWS 
(REFTEL B) AND WILL REPORT RESULTS SEPTEL. 

JORDEN 
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